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	Cold and snowy days can be depressing but there isn’t much any of us can do about this living in the Midwest.  The same can be said for income taxes, a necessary burden to pay for the services we receive from the various government entities.
	 An essential first step is assembling the information.  Much of this comes to us in the mail.  Over the next few weeks, you can check your mailbox for Form W-2 which includes compensation and wage information, also federal and state income tax withheld.  You may receive Form 1099-INT for interest paid during 2025, Form 1099-DIV for dividends paid and Form 1099-B for the gross amount of proceeds received from the sale of investments.  If you received a distribution from an IRA or a qualified employer sponsored retirement plan, you can expect to get a Form 1099-R. 
 If you are the beneficiary of a trust or an estate and received distributions from either, you may receive a Schedule K-1, describing the amount and taxable nature of these distributions.  For estates, this may depend on the taxable year end of the estate.  There will likely be some delay in receiving Schedule K-1, as the estate or trust has to prepare its tax return first and the executor or trustee has to collect all of the information above mentioned.
A very important point to consider for your 2025 tax filing are changes to the tax laws.  On July 4, 2025, the President signed the One Big Beautiful Bill Act.  This federal legislation made many significant changes to federal income taxes.  Some were made retroactive to the beginning of 2025, some changes were made applicable for actions taken during 2025, while others are applicable for 2026 and subsequent years.  This may provide a planning opportunity for 2026 when you review your 2025 taxes with your tax preparer.
Most individual taxpayers use a cash basis accounting method, meaning income and expense occur when paid.  For most of these it is too late to generate deductions for 2025, however, there is one exception, contributions to a traditional IRA.  Deductible contributions to a traditional IRA for 2025 can be made up to the due date of the taxpayer’s income tax return, excluding extensions.  For most individuals, deductible contributions can be made by April 15, 2026.  There are limits to the deductible amount.  An individual deduction to an IRA is limited to the lesser of 100% of compensation or $7,000.00. If the taxpayer is older than 50, you can add an additional $1,000.00 as a catch-up contribution.  These amounts will change for tax year 2026.
The Internal Revenue Service has announced that January 26, 2026 is the opening date of the 2026 filing season.  Electronic filing of your 2025 individual income tax return can be made starting on that date and you have until Wednesday, April 15, 2026 to file your return and pay any tax due.  The IRS is expecting to receive 164 million individual tax returns this year, with most being filed electronically.  Additional support may be available at the IRS website, www.irs.gov.
Each taxpayer should seek independent advice from a tax professional based on his or her individual circumstances.  To the extent this material concerns tax matters, it is not intended to be used by a taxpayer for purposes of avoiding penalties that may be imposed by law. 

