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	The One Big Beautiful Bill Act (OBBBA) made permanent a host of tax provisions that would have otherwise expired at the end of 2025.  Some of these extend tax breaks for small business owners.
	Owners of sole proprietorships, partnerships, S corporations, and certain LLCs may be eligible for a qualified business income (QBI) deduction, also called a Section 199A deduction.  The deduction, equal to 20% of qualified business income, was scheduled to expire in 2025, but the new legislation makes it permanent and expands eligibility. 
The deduction may be limited or eliminated if taxable income exceeds certain thresholds.  A married couple filing jointly in 2025 would generally be able to claim the full QBI deduction if their taxable income was less than $394,600.  If the couple’s taxable income was between $394,600 and $494,600, the deduction would be phased out.  The 2025 phaseout range for all other filing statuses is $197,300 to $247,300.  Starting in 2026, the income range over which the deduction is phased out is expanded.  As a result, the phase out range for 2026 for joint filers is $394,600 to $544,600, $197,300 to $272,300 for other filing statuses.
	Section 179 of the Internal Revenue Code allows businesses to elect to deduct the full cost of depreciable tangible personal property. Examples can include computer software and specific improvements to nonresidential buildings (including roofs, HVAC systems, and security systems) in the year of purchase.  For property placed in service in 2025, the maximum deduction for expensing doubles to $2.5 million.  The maximum deduction is reduced when the cost of Section 179 property placed in service during the year exceeds an established phaseout threshold.  OBBBA increased this threshold in 2025 from $3.23 million to $4 million. There is a new minimum $400 QBI deduction for those with at least $1,000 of income from businesses in which they materially participate.  These QBI amounts will be indexed for inflation after 2026.
	The legislation permanently re-establishes the additional first-year depreciation deduction of 100% for qualifying property after January 18, 2025.  This allows businesses to immediately deduct the full cost of new or used equipment, machinery, and other qualifying property rather than depreciating the cost over several years.
Each taxpayer should seek independent advice from a tax professional based on his or her individual circumstances.  To the extent this material concerns tax matters, it is not intended to be used by a taxpayer for purposes of avoiding penalties that may be imposed by law. 

